
Extract from Hansard 
[ASSEMBLY - Thursday, 4 March 2004] 

 p401b-401b 
Mr Fran Logan 

 [1] 

ECONOMICS AND INDUSTRY STANDING COMMITTEE, REPORT OF INQUIRY INTO THE 
DAIRY INDUSTRY 

Statement by Parliamentary Secretary 
MR F.M. LOGAN (Cockburn - Parliamentary Secretary) [9.19 am]:  The Legislative Assembly Economics and 
Industry Standing Committee tabled the report of its inquiry into the dairy industry on 4 December 2003.  The 
committee is to be congratulated for assembling a comprehensive overview of the issues facing the dairy 
industry within six months of the matter being referred to it by the Assembly. 

The committee has identified a number of factors that have combined to create a crisis of confidence in the dairy 
industry.  These are identified as low prices for market milk, lack of farmer market power and the perceived 
failure of the collective bargaining process, ongoing adjustment issues created by deregulation, low international 
commodity prices combined with the strong Australian dollar, and high grain prices leading to increased costs of 
production during 2002 and 2003.  The committee notes that these problems have been experienced throughout 
the Australian dairy industry.   

The committee’s report identifies three major strategies for the dairy industry to overcome these problems and 
build a sustainable future.  The first is for farmers to ensure that their businesses are structured to be competitive 
in the international and domestic marketplaces.  The standing committee has highlighted large differences in 
business performance between Western Australian dairy farms.  Some Western Australian dairy farms remained 
profitable under the difficult conditions of 2003.  Others are not economically sustainable under current market 
circumstances.   

The second strategy is for retailers to recognise the costs of supplying fresh milk 365 days of the year and to 
ensure that farmers are rewarded for continuing to do so.  The committee has highlighted the low retail prices of 
dairy products in Western Australia compared with those in other States.  The Western Australian Government 
agrees that action by retailers will be essential to improve farmer returns from the domestic market.   

The third strategy is for Western Australian processors to continue the shift away from commodity production.  
The Western Australian Government has long held the view that the dairy industry’s future growth must be in 
high-value markets.  There can be few clearer illustrations of the importance of a high-value product mix and 
stable market relationships than the difference in milk prices paid to suppliers of Peters and Brownes Foods Ltd 
and Challenge Dairy Co-operative Ltd.   

The standing committee made 22 recommendations for government action to enhance the sustainability of the 
dairy industry.  A number of those recommendations can be directly addressed by the State Government, and 
considerable progress has been made towards their implementation.  A second group of recommendations 
involves consultation with the Australian Government.  The State Government has already initiated contact with 
the necessary ministers and agencies, but in many cases is awaiting their response.  A third group of 
recommendations depends heavily on the cooperation of a diverse group of industry stakeholders for their 
implementation.  The State Government is planning a stakeholder forum to identify those players prepared to 
commit to implementing the standing committee’s recommendations.   

I table the Government’s response to the report’s recommendations.   

[See paper No 2150.] 
 


